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Fellowship/Post Graduate Digloma in Shipping Management = Final Year
RISK MANAGEMENT 5 MARINE INSURANCE
10.03. 3019 Total 100 Marks Time: 3 Hours.

NOTE: Attemnpt question number ONE which is compulsary and ony obher SIX gquestions. Question number
one carries 16 morks white oll other questions corry 14 morks eoch.

Ou. 1

(a) Explain general average. [3]

{b] A general c@argo ship valued at 4 million USD encounterad serious cargo fire in one of its
cargo holds. At the time the vessel was on time charter and had four cargoes A; B: C: and D
valued at 1,500,000; 100,000: 500,000 and 100,000 respectively. The value of the bunkers
owned by the time charterer was 10,000. Cargoes A and C were partially damaged due to
fire and the extent was estimated to be for 40,000 and 30,000 respectively. The charges
for the firefighting tugs paid by the ship owner were 160,000. While fighting fire carge &
and C were damaged to the extent of 15,000 and 5000 raspectively. The damage due to

cutting the bulkhead so that the firefighting team could reach the seat of fire was repaired
at 10,000, Calculate:

{i} Total amount of GA [3]
fliy All eontributory values [5]
(i)  Amount of GA contributed by each interest [5]
Cu. 2
(a) Briefly explain the risks covered clauses of the three Institute Cargo Clauses, 1.10.82.
(8l
{b} Which additional risks can be coverad under 1CC {B) and{C) by paying extra premium? [5]
Ou. 3
{a) What is the role of the International Group of P&) Clubs? [6]

{b} A ship owner has purchased a new ship and wants to insure the third party fabilities.

Explain any five such Habilides, induding the mandatory ones, which should be insured.
Selected liabilities must be clearly different from sach other. [&]

Qu. 4

{a) Explaln the principle of subrogation with an example from shipping operathon. 71
(b} Explain the difference between marine insurance and other types of insurances?

E?‘] 3



Ou. 5
{a} What is Collision Liability of a ship owner {not the collision Habliity dause)? i2]
(b} vessel ‘A" collides with vessel "B, The damage on two ships was 2,000,000 and 2,000,000
each while the insured values were 20 and 4 million respectively. Both were blamed 50%
each for the collision. The deductibles for ship ‘A’ for H&M was 300,000 and for P&I was
50,000. Similar figures for ship ‘B’ were 150,000 and 20,000 respectively,

i} Calculate the total collision liabilities of both ships. E]|
(i} Calculate the amount pald by the hull insurers of both ships [3]
(ill} Cakculale the amount paid by the P&I ¢lubs of both ships 3]
(iv] Calculate the amount that the owners of both ships will have to bear as the same will
not be coverad by insurances. [3]
Ou. & Risk management is necessary in today's competitive environment. Explain this statement
in detail with suitable examples. [14]
Q. 7
Wirite short nobes on:
{a)} Actual total loss [2.5]
b} Ferwarding charges in cargo insurance [3.5]
ic) Warranties [2.5]
(d) Assignment [3.5]
Qu. 8
la) Explain constructive total loss with example. [E]
(b} What is natice of abandonment and whao gives it? [4]
tc} What is deductible and how is it used In partial and total loss? 4]
Ou. 9
Answer the following questions in at least FIVE lines. Marks will be awarded on the basis of the
charity of thought and reasoning: [14]

[a) A tanker is in ballast and has engine breakdown during a voyage when the ship is passing
near an island. The Master drops an anchor so that the drifting ship does nat run aground.
The vessel is saved and in the meanwhile the engine starts and the ship continues on its
original voyage. In this process the ship lost the anchor. Can the ship owner daim from
Insurance for the doss of the anchor considering that this intentional actlon of the Master
would probably result in the loss? 51

(b} A ship ran aground and had extensive bottom damage. The ship was insured under ITC
(Hulis}, 1.10.83 dauses, What could be the proximate cause of the damage which is

ncluded in the risks covered so that the ship owner could claim from the insurance
campany for the damage? {5]

i} A stevedore died on board a vessel while engaged in discharging general cargo. The family
claims from the ship owner, Can the company recover this daim from fts H&M insurance?

[4]
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