NAROTTAM MORARJEE INSTITUTE OF SHIPPING
MUMBAI
Examination Paper — March 2024

Fellowship/Advance Diploma in Shipping Management & Logistics — Final Year
RISK MANAGEMENT & MARINE INSURANCE
09.03.2024 ‘ Total 80 Marks Time: 3 Hours.

Attempt question 1 and any other FOUR questions.
Total FIVE questions have to be attempted. All questions carry equal marks (16 marks).

Qu.1. Answer the following in at least FIVE lines. Marks will be awarded on the basis of the
clarity of thought and reasoning: [4*4]

(a) A ship had a fire which resulted to the damage to the ship. Can the ship owner claim for
this damage from its Hull and Machinery insurance?

(b) A large bulk carrier is in ballast and has engine breakdown during a yoyage" when the ship
is passing near an island. The Master drops an anchor so that the drifting ship does not run
aground. The vessel is saved and in the meanwhile the engine starts and the ship continues
on its original voyage. In this process the ship lost the anchor and the chain. Can general
average be claimed?

(¢) A shipper hands over the container to the ship owner for transportation to a specified place
for delivery to the consignee and also pays the required freight. Can the Shipper insure the
freight paid?

(d) A stevedore died on board a vessel while engaged in discharging general cargo. The family
claims from the ship owner. Can the company recover this claim from its H&M insurance?

Ou.2,
(a) Why are P&I insurers called as ‘Clubs’? : (3]
(b) Explain the pooling arrangement of the 12 clubs under the International Group.  [7]

(¢) A ship owner has purchased a second hand bulk carrier. List five liabilities which the ship
owner may be exposed to and which may be insured. Liabilities should not be of similar

types. : - [6]
Qu.3.
(a) What is the difference between actual and constructive total loss? Explain with suitable
examples. [8]
(b) What is the importance of the notice of abandonment? (8]
Qud4. .
a) Explain the importance of York Antwerp Rules. [3]

b) A ship is valued at 10 million $ and carried one cargo consignment valued at fifteen million
$. During the voyage the ship suffered fire damage to the ship worth 500,000 $. The cargo
worth 900,000 $ was also damaged in fire. A bulkhead had to be cut to reach the fire with
an estimated cost of repairs to be $ 100,000. Cargo worth $ 1,500,000 got damaged while
fighting the fire. Charges for firefighting tugs were $ 500,000. The voyage was saved and
completed. Calculate

PTO




[

i.  Total amount of GA
ii.  Both contributing values
iii.  Amount of GA contributed by both interests. . [5]

Qu. 5. Write short notes on any FOUR of the following: [4*4]
(a) Open policy
(b) Assignment
(c) Perils of the sea
(d) Fixed premium clubs
(e) Transit clause

Qu.6.
(a) Explain the difference between pure and contractual salvages. Who pays for the salvage?
(8]
(b) What is SCOPIC and why is it required? [8]
/ .
Qu.7.
(a) What is the meaning of the collision liability of a ship? [3]

(b) Ship A collided with ship B and both ships are damaged. Following are the details:

A B
Insured value 2,000,000 5,000,000
Damage to ship 500,000 3,000,000
Deductible under hull policy 80,000 150,000
Deductible under P&I policy 10,000 20,000
Blame 70% 30%
Calculate:
1. Collision liabilities of both ships [2]
ii.  Liabilities of hull underwriters of A and B. [4]
iii.  Liabilities of P&I Clubs of A and B. [4]
iv.  Amount that will have to be paid by the two owners. [3]
Qu.8. :
(@) Institute Cargo Clauses (A) is referred as an “all risk’ cover policy — explain this statement.
Are there any losses/ damages that will not be covered under these clauses? [8]
(b) Clarify if the shipper or the consignee has insurable interest in the insurance of cargo? [4]
(¢) Explain forwarding clause in cargo insurance : [4]
Qu.9.
(a) What is the difference between marine and other insurances? [8]
(b) Principle of subrogation is related to the principle of indemnity — discuss. [8]
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