NAROTTAM MORARJEE INSTITUTE OF SHIPPING
MUMBAI

Examination Paper - March 2024 - First Year

DIPLOMA IN SHIPPING MANAGEMENT & LOGISTICS - FIRST YEAR

Subject - Shipping Economics
11.03.2023 Total 60 Marks Time: 3 Hours.

- Answer any 6 questions from the first 08 question, of which question 08 is
compulsory

Each question carries 9 marks (i.e. for 5 questions), while question 08 carries 15
marks (total = 45+15)

Q1) Draw a typical shipping cycle, explain its various sections? Draw the Break even
point and explain?

02) What kind of fuel is used on ships? Explain different aspects of Fuel Management
viz. technical aspects, operational aspects, purchasing aspects and chartering aspects?

03) Write a short note on “Disbursements” and briefly explain the term “Proforma
Disbursement Accounts”, what all it contains?

04) How to define the term “Balance of Payments”? What are the components of the
Balance of Payments? How to differentiate between the terms Balance of Trade and
Balance of Payments?

05) What causes fluctuation in Shipping freight market? What factors affect demand in
shipping? :

06) Explain the organizational structure of ports and briefly explain their duties?
07) Briefly describe the process for purchase of a second hand ship.
Q8) Calculation problem as per Annex One.

ANNEX ONE

Orinoco Shipping Company Limited required a ship for $ 10,000,000/- and spent $ -
2,000,000/~ towards capital expenditure to put ship into use. The balance life of the
ship is 10 years.

The company got her insured at 10% of her Capital value. The freight was also insured
at 5%, the amount of policy being $3,000,000/-.

During the six months from 1st Jan 2023 to 30 Jun 2023, the ship made three round
trips to Antwerp and was half through the fourth trip (one way completed).



It carried the following cargo.
To Antwerp 25,000 Tonnes @ $. 72/- per Tonne
From Antwerp 19,000 Tonnes @ $75. /-per Tonne
To Antwerp 24,000 Tonnes @ $ 71/- per Tonne
From Antwerp 20,000 T<;nnes @ $ 78/-per Tonne
To Antwerp 24,000 Tonnes @ $71/- per Tonne
From Antwerp 19,000 Tonnes @ $ 72/-per Tonne
To Antwerp 22,000 Tonnes @ $ 76/- per Tonne
Address commission was 5%.
The expenses incurred were:
Port Dues $ 320,000/-
Wages & Salaries $ 420,000/-
Fuel $ 3,235,000/-
Stevedoring $ 120,000/-
Stores $ 50,000/-

The ship is to be depreciated fully during the balance life of the vessel with NIL
residual value.

Prepare VOYAGE ACCOUNT to ascertain profit or loss for the period 1st Jan 2023 to
30t Jun 2023

Subject: Shipping Finance

Total Marks: 20
Answer any 4 questions, each carry equal marks :
Q1) What are the special features of the International Markets?
Q2) Write a short note on Foreign Exchange Management Act, 1999?
Q3) Explain Investment appraisal in shipping?
Q4) Explain ADR & GDR and why is it raised by companies?
Q5) In forex market, explain the role of RBI and Restricted Money Changers?

Q6) Explain PESTEL factors?
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